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PetChem push will hedge against
peak oil demand: Refining and
petrochemicals output from the
Middle East will grow substantially
over the next two decades, boosting
the region’s global market share
of the two commodities groups,
according to a long-term energy
outlook from the International
Energy Agency.
Refinery output from the region is
set to increase by 60% in the period
up to 2040, when its share of global
refinery output is expected to have
reached 13%, up from 9% now, the
IEA said in an outlook covering major
oil and gas producers.
Refinery
growth will be driven by “renewed
enthusiasm” for petrochemical
and oil products by producer
nations in the Middle East, such as
Saudi Arabia, which are targeting
diversification in oil strategy and
enacting ways to hedge against low
oil prices. An increased downstream
presence will also serve to help the
region secure crude buyers in the
longer-term, as per IEA.
A weakening yuan against the
US dollar is expected to result in
thin demand from China in some
petrochemical markets, although
propylene and methanol prices
are expected to remain firm amid
tight supply. The Asian butadiene
market is expected to soften further
as Asian buyers remain sufficiently
stocked for November.
Austrian
petrochemicals
and
plastics producer Borealis is

looking for further acquisitions
to develop its plastics recycling
business: Borealis‘s focus is on
broadening its technology range
and capabilities to provide solutions
across different segments, in light of
the global focus on plastic recycling.
That has become the focus of the
research and development budget.
Surplus supply of ethylene in
Northeast Asia is likely to swell
further in the coming months as
Asian steam cracker operators
shrug off the narrowing spread to
naphtha and keep operating at
high rates. They are reluctant to
cut operating rates amid the wide
spread between other olefins and
naphtha, especially propylene.
The naphtha East/West paper
spread has eased back from a twoyear high seen earlier this week but
remained strong enough to allow
further arbitrage flows to Asia from
Europe, sources said
OPEC, Allies Yet to hike output
by 1m bpd: IHS Markit vice
chairman Daniel Yergin said. “It is
physically balanced but emotionally
unbalanced
because
of
the
uncertainties and geopolitical issues
on the table.
OPEC Secretary
General
Mohammad
Sansui
Barkindo said the balance in the
oil market was increasingly looking
fragile. “’The market is well supplied.
The balance has been achieved.
But this balance is looking fragile at
the moment due largely to factors
outside our control,

Commentary
for the month
Petchem Industry fortune are
closely linked with the Crude
prices and the primary feed for
Petchem is from Refineries in the
form of Naphtha, Refinery gases
Gas oil etc. A substantial portion
of global Ethylene is produced with
Ethane as input feed also. Off late
there was lot on anxiety in view
of increase in Brent crude prices
which had shot up to $ 86 in less
than a quarter in Oct 18 from S70
per barrel. Brent crude is now in
bear phase and has dropped back
to below $70. Crude prices have
fallen sharply since hitting a fouryear peak of $86.
Another recent development in Oil
market us the US sanctions on the
export of oil from Iran. US wants to
deny Iran the revenue it gets from
oil, the country’s most important
export, but in a way that will not
destabilize the world market. A
total ban on Iranian oil exports
could spike prices. US announced
that as part of the re-imposed
sanctions, eight important oil
importers — China, India, South
Korea, Turkey, Italy, Greece, Japan
and Taiwan are allowed 180-day
exceptions to buy Iranian oil as
long as they show reductions in the
amounts. More than 20 countries
already have cut their imports of
Iranian oil, shrinking Iran’s exports
by about one million barrels a day.
China and India are Iran’s biggest
customers. The two nations have
enormous energy needs.
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RIL Q2 result: Reliance Industries Ltd
Hindustan Petroleum Corporation
(RIL) has posted a consolidated net
Ltd (HPCL) has posted a 37 per cent
profit of Rs 9,516 crore up 17.4% (YoY)
fall in net profit for the second quarter
in quarterly profit in its September
of the financial year to Rs 10.92 billion,
Member Companies
quarter (Q2). RIL reported quarterly
owing to a rise in crude oil prices and
in the News
consolidated revenue of Rs 156,291
exchange rate fluctuations.
crore ($21.6 bn), up 54.5%, even as
Indian Oil Corp Ltd posted a 12.2
quarterly segment revenue of digital services crossed Rs
percent fall in second-quarter profit on Friday, missing
10,000 crore. It also revealed a record quarterly EBIT
estimate by a wide margin, dented by forex expenses and
for petrochemicals, retail and that digital services Jio
raw material costs. Net profit came in at Rs 3,247 crore in
subscriber base crossed 250 million mark.
the quarter ended Sept. 30, compared with Rs 3,696 crore
RIL’s integrated refining and petrochemicals business
generated strong cash flows in a period of heightened
volatility in commodity and currency markets. Use of
ethane feedstock at Nagothane cracker from this quarter
has further enhanced feedstock optionality.”

a year earlier, IOC said. Analysts on average had expected
a profit of Rs 5,088 crore, according to Refining data.
Haldia Petrochemicals: The National Company Law
Tribunal (NCLT), Chennai bench, has granted Haldia
continued on page 2
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OPEC has forecast that India’s oil demand would rise by 5.8 million barrels per day between
2017 and 2040, which would be about 40% of the global oil demand growth of 14.5 million
barrels per day.
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OPEC had earlier promised more output but only a few supplier-countries had done so.
He added that various issues, including a drop in production from Venezuela, led to rise in
international prices. India’s crude oil demand was expected to rise by 5.8 million barrels a
day by 2040, accounting to around 40 per cent of the global demand rise by then.
IOC to invest Rs.8 bn in Greenfield ethanol plant in U.P. Indian Oil Corporation (IOC)
will invest close to Rs.8 billion in a Greenfield ethanol plant in the Gorakhpur district of
Uttar Pradesh. The State Cabinet approved the proposal to give 50 acres of the defunct
Dhuriapar cooperative mill in Gorakhpur on 30 years lease to IOC for setting up the ethanol
unit. The Dhuriapar mill is spread over an area of over 100 acres. IOC would set up a
second generation ethanol plant, which is part of the union petroleum ministry’s larger
roadmap of gradually ramping up sugarcane-extracted ethanol value chain for mixing in
petrol to slash oil import bill and at the same time ensure remunerative prices to farmers.
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No.
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Average monthly Imports

Imports

Exports

Imports

Exports

2017-18

Apr-Aug 18

%
Change

(KT)

(KT)

(KT)

(KT)

(KT)

(KT)

1

PVC

1861

20

816

8

155

163

5.2%

2

LLDPE+HDPE

1418

435

518

300

118

104

-12.3%

4

PP

939

552

383

262

78

77

-2.2%

5

SM

789

5

338

4

66

68

2.7%

9

PTA

408

212

294

44

34

59

73.2%

3

MEG

931

137

264

148

78

53

-31.8%

6

EDC

713

45

240

10

59

48

-19.1%

8

VCM

398

0

175

0

33

35

5.7%

7

LDPE

465

108

136

92

39

27

-29.5%

10

ABS

82

0.3

50

0.2

7

10

44.1%

11

PS

50

69

14

26

4.1

3

-

12

SAN

7

1

4

0

0.6

1

-

13

EPS

3

3

1

1

0.2

0

Source: DGFT

Key Economic Indicators
UoM

July End

Aug End

Sep End

Oct End

Forex Reserves

US $ Bn

405.1

401.3

401.7

393.5

Exchange rates

1 US$

68.5

70.9

72.5

74.0

1 Euro

80.2

82.3

84.2

83.8

100 Jap Yen

61.2

63.9

63.7

65.6

1 Pound Sterling

90.0

92.0

94.5

94.6

%agePrev month end

6.6%

4.5%*

4.5%

N.A.

WTI Crude Oil

US$/MT

68.8

69.8

73.3

65.31

Brent Crude Oil

US$/MT

74.5

77.5

83.7

75.5

Naphtha C&F SEA

US$/MT

653

667

704

672

IIP

C2 C&F SEA

UD$/MT

1250

1256

1154

1032

C3 C&F SEA

US$/MT

990

1,035

1,075

1,070
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Petrochemicals more time to submit a revised
resolution plan for Nagarjuna Oil Corporation Ltd
(NOCL). The development comes after multiple efforts
by the Committee of Creditors (CoC) to get a plan with
acceptable valuations, according to sources. There
are around 15 lenders for NOCL.
GAIL (India) Ltd.’s profit for the quarter ended
September rose, beating estimates, on the back
of higher revenue from the natural gas marketing
business. Net profit of the state-run gas utility rose
56 percent sequentially to Rs 1,963 crore in the
July-September quarter, according to its exchange
filing. That compares with Rs 1,518 crore consensus
estimate of analysts tracked by Bloomberg.
The company reported a Q2 profit of Rs 76.4 crore,
up from Rs 28.2 crore reported in the same quarter
last year. Finolex Industries’ sales for the September
quarter grew 14.17 percent YoY to Rs 542.64 crore.
Engineers India (EIL) has secured its largest order
ever of worth Rs. 5,000 crore. The company bagged
this order from HPCL for execution of Rajasthan
Refinery Project. The company informed the bourses
that it would execute this order under two separate
contracts, namely, PMC Services for Execution of
Rajasthan Refinery project (RRP) and Execution of
Residual Utilities & Offsite for RRP on Open Book
Estimate (OBE) basis. This order is likely to be
executed over the next four years.
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India Chem 2018 – The 10th Biennial International
Exhibition and Conference took place on 4th -6th
Oct 2018 at Mumbai with a theme “Chemicals and
Petrochemicals - Advantage India” organized by
Ficci in association with Department of Chemicals
& Petrochemicals, Govt of India. Major Petchem
companies put up their Pavilions to show case their
product profile including their plans.
Participated in the meeting with MOEF & CC
regarding plastic products like short life PVC
under consideration for ban. Several participants
expressed their reservations which were noted by
the Ministry.
CPMA presented industry’s point of view in the
meeting convened by Secy, DCPC on environment
issues related to chemicals and petrochemicals.

