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RCEP Pact pushed to 2019, Breather for India
Conclusion of a mega trade agreement among 16 Asia
Pacific countries including India and China has been
pushed to 2019 giving New Delhi more time to decide on the
tariff concessions that it plans to give to Chinese imports.
India was under pressure to conclude talks on the Regional
Comprehensive Economic Partnership (RCEP) pact this
year and commit to a “Package of Year End Deliverables”
before it goes for general elections next year. India has
crucial differences on tariff reduction, market access,
and services trade norms, such as the free movement of
trained professionals with other nations.

Demand for Opec Oil falling at a fast pace.
OPEC sees demand for its own crude falling even faster
than expected in 2019 as a slowing global economy
crimps demand and rival supplies surge. Opec Secretary
General Mohammad Barkindo said that the resurgence
of non-Opec supply was beginning to look “alarming,”
adding that they saw the need for the group and its allies
to agree on a cut of 1 million barrels a day when the
cartel meets next month. While no decision to reduce
supply was taken over the weekend, this month’s report
will add to the chorus of views within the group, pushing
for new cuts.

Borealis:
Austrian petrochemicals and plastics producer Borealis
is looking for further acquisitions to develop its plastics
recycling business. Borealis’ focus is on broadening its
technology range and capabilities to provide solutions
across different segments, in light of the global focus
on plastic recycling. That has become the focus of the
research and development budget.
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Reliance Industries (RIL), which pipped Tata
Consultancy Services (TCS) to become the most-valued
company in terms of market capitalisation is reportedly
now planning to boost its oil-refining capacity by about
50%. This development comes against the backdrop of
mushrooming energy demand. The International Energy
Agency (IEA) expects India’s energy demand to more
than double by 2040, making it the single-largest source
of global growth. In fact, India is the world’s fastestgrowing major oil-consuming nation.
Mangalore Refinery and Petrochemicals Ltd has
signed its first term deal with Iraq as it seeks to diversify
its crude imports, two sources privy to the matter said.
Reported Standalone quarterly numbers for Mangalore
Refinery and Petrochemicals are: Net Sales at Rs 15,491
crore in September 2018 up 70.3% from Rs. 9,096 crore
in September 2017.
Quarterly Net Loss at Rs. 81 crore in September 2018
down 117% from Rs. 478 crore in September 2017.
Hindustan Petroleum Corporation Ltd (HPCL) has
posted a 37 per cent fall in net profit for the second quarter
of the financial year to Rs 10.92 billion, owing to a rise in
crude oil prices and exchange rate fluctuations. During the
July to September quarter of the previous financial year,
the net profit of the company was seen at Rs 17.35 billion.
The foreign exchange loss for the period under review was
Rs 8.87 billion, compared to Rs 200 million gain during
the same time last year. HPCL Chairman and Managing
Director M K Surana said that the merger between
Mangalore Refineries and Petrochemicals (MRPL) and
Hindustan Petroleum Corporation Ltd (HPCL) will happen
only in the next financial year.
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Commentary for the month
Three things have taken most analysts by surprise
which were not predicted. These are Slow down in
Q2 GDP, fall in oil prices, and Rupee appreciation. All
three are favorable for India.
Though the GDP has slowed but still was impressive
7.1% for the Q2. Q1 GDP growth was at 8.2% and
optimism was all around. At that time in the August
18 Petchem Buzz we had indicated that during July 18
there were widespread rains and floods. Kerala was
the worst affected. We had doubts that same pace
of GDP growth may not continue in Q2 as agri output
was severely affected, and we have seen Q2 GDP
drop. Otherwise GDP consistently grows in absolute
terms from Q1 to Q4 of a year. In absolute terms
GDP in Q1 was Rs 33.74 Lac crores and in Q2 it was
Rs 33.97 Lac Crores. A negligible increase of 0.70% in
successive quarter.
Normally experts give prediction in the direction of
change and hardly anyone dares to give contrary
view. Just two months back, Brent oil had touched

four year high of $ 86, increased from low sixty’s. At
that time experts were heard talking oil price to breach
US $ 100 very soon. Now that oil prices have fallen
app 30% from peak of $86, experts are again talking
of sub $50 or sub $40 for the immediate future. Oil
actually has gone below $60 also in intraday trades and
hovering around $60. In such uncertain environments,
it becomes difficult to plan even a quarter in advance.
Post event analysis indicate that Opec and its allies
are working towards a smaller production cut than
many traders were anticipating, raising fears of a
renewed supply glut. Saudi Arabia, is facing pressure
from US to keep prices low. Experts are of the opinion
that at least 1.3m to 1.5m b/d would be needed to
balance the market and bolster oil prices next year.
Rupee $ rate has also improved to around 70 from
74+. This coupled with low oil prices will help India to
rebuild the forex reserves to levels above US$ 400 Bn.
India’s Forex reserves had peaked to US$ 426 Bn in
Apr 2018 and dipped to low of US$ 392Bn in Nov 18.
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Shared again our concerns on key petrochemical products with officials of DOC and
requested them to keep them under exclusion list looking at India’s domestic capacity.
CPMA suggested for increasing domestic production to address issues of CAD and value
of rupee. In this regard submissions were made to increase import duty by a minimum of
5% with immediate effect to prevent unnecessary outgo of precious foreign exchange and
widening of the CAD in the interest of the national economy.
Submissions for Union Budget 2019-20 were made covering feedstock, building blocks
and downstream petrochemical products with full justification to safeguard petrochemical
industry and for its further growth.
The submissions were made to DCPC, DOC, DOR, DIPP and national trade forums such
as FICCI, CII, PHD Chamber of commerce & industry and ASSOCHAM.
For the first time, Secretary DCPC along with JS- Chemicals participated in 13th
Annual GPCA Forum in Dubai, an initiative taken by CPMA along with FICCI to engage
senior officials from GOI. Theme of the Conference was Executing Transformation and
Investing in Growth. Secretary in his address at the Forum inaugural session highlighted
India’s strong economic and industrial growth along with a young and urban population
offering many opportunities for collaboration as the country requires huge investments in
new chemical and petrochemical capacity to meet growing demand.

The Asian petrochemicals market
It continues to be impacted by US-China trade
tensions this week after paraxylene, purified
terephthalic acid and polyethylene posted price
declines while butadiene and ethylene posted modest
gains ahead of seasonal spot buying in December.
LyondellBasell
Will soon restart its two crackers in Wesseling,
Germany, after a more than month-long maintenance
outage. The two crackers have the capacity to
produce 735,000 mt/year and 305,000 mt/year,
respectively, of ethylene and were shut in September
for maintenance.
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Indian Oil Corp Ltd aims to lift full volumes under its
2018/19 annual contract with Iran, a company official
said. The company has a deal to buy 180,000 barrels
per day (bpd) Iranian oil this fiscal year. Indian Oil
Corp Ltd posted a 12.2 percent fall in second-quarter
profit on Friday, missing estimate by a wide margin,
dented by forex expenses and raw material costs. Net
profit came in at Rs 3,247 crore in the quarter ended
Sept. 30, compared with Rs 3,696 crore a year earlier,
IOC said.

Trade Statistics- Key Products
2017-18

Sr.

Product

No.

2018-19 (Apr-Sep)

Average monthly Imports

Imports

Exports

Imports

Exports

2017-18

Apr-Sep 18

%

(KT)

(KT)

(KT)

(KT)

(KT)

(KT)

Change

1

PVC

1861

20

995

10

155

166

7.0%

2

LLDPE+HDPE

1418

435

617

396

118

103

-13.0%

4

PP

939

552

462

311

78

77

-1.5%

5

SM

789

5

424

4

66

71

7.3%

9

PTA

408

212

359

53

34

60

76.1%

3

MEG

931

137

317

130

78

53

-31.8%

6

EDC

713

45

290

10

59

48

-18.8%

8

VCM

398

0

202

0

33

34

1.4%

7

LDPE

465

108

160

104

39

27

-31.1%

10

ABS

82

0.3

61

0.2

7

10

47.8%

11

PS

50

69

17

31

4.1

2.8

-31.9%

12

SAN

7

1

5

0

0.6

0.9

46.1%

13

EPS

3

3

1

2

0.2

0.1

-52.9%

GAIL (India) Ltd.’s profit for the quarter ended
September rose, beating estimates, on the back
of higher revenue from the natural gas marketing
business. Net profit of the state-run gas utility
rose 56 percent sequentially to Rs 1,963 crore in
the July-September quarter. That compares with
Rs 1,518 crore consensus estimate of analysts
tracked by Bloomberg. The revenue rose
11.4 percent quarter-on-quarter to Rs 19,275 crore,
against Rs 17,827 crore estimated

Source: DGFT

Key Economic Indicators
UoM

Aug End

Sep End

Oct End

Nov End

Forex Reserves

US $ Bn

401.3

401.7

393.5

392.8

Exchange rates

1 US$

70.9

72.5

74.0

69.7

1 Euro

82.3

84.2

83.8

78.9

100 Jap Yen

63.9

63.7

65.6

61.4

1 Pound Sterling
IIP

%agePrev month end

92.0

94.5

94.6

89.0

4.3%*

0.045

N.A.

N.A.

WTI Crude Oil

US$/MT

69.8

73.3

65.3

50.9

Brent Crude Oil

US$/MT

77.5

83.7

75.5

57.3

Naphtha C&F SEA

US$/MT

667

704

672

469

C2 C&F SEA

UD$/MT

1256

1154

1032

906

C3 C&F SEA

US$/MT

1,035

1,075

1,070

790

Gujarat State Fertilisers and Chemicals (GSFC)
posted almost a three-fold jump in stand-alone
net profit to `224 crore for the September quarter
2018-19, on strong sales. The state-run company had
clocked a net profit of `79 crore in the same quarter
of the previous financial year. Net sales rose sharply
to `2,672 crore during the reported quarter from
`1,540 crore in the year-ago period, as per a BSE filing.
EIL Q2FY19 result improved on execution in LSTK
(Lump sum turnkey) division. Order inflows remained
strong in the quarter; current order backlog reported
at record Rs 114 Bn imply four to five years of
revenue visibility.
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34TH ANNUAL WORLD
PETROCHEMICAL CONFERENCE

Note: IIP for April has still not been announced * Revised by MoSPI
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San Antonio, TX
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