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Industry Snippets
Maharashtra’s move to ban use of plastic puts
Polymer producers in recycle mode.
The Maharashtra Government’s decision in March to
ban plastic has put the major polymer producers in
recycle mode. They are now busy creating a platform for
recycling, building a corpus and setting up a full-fledged
sustainability team in response.

OPEC strives for oil output deal
They edged closer on 22nd June, 2018 towards raising
oil output, with Iran softening its opposition to an increase
and Saudi Arabia warning of supply shortages and price
rallies if production remained stable. A production rise of
about 1 million barrels per day (bpd) or around 1 percent
of global supply was emerging as a consensus for the
group and its allies.

OPEC agreed on 23rd June, 2018 on a modest increase

in oil production from July after its leader Saudi Arabia
persuaded arch-rival Iran to cooperate amid calls from
major consumers to help reduce the price of crude and
avoid a supply shortage.

Aramco, Adnoc to enter petro retail
Abu Dhabi firm to pick stake in Rs.3 trillion West Coast
Refinery. Saudi Aramco, the world’s largest oil producer,
and UAE’s national oil company Abu Dhabi National Oil
Company (Adnoc) are in talks to jointly foray into the
retail petroleum and marketing businesses in India.

HPCL, MRPL Boards to meet, consider merger.
The Boards of Hindustan Petroleum and Mangalore
Refinery & Petrochemicals (MRPL) will meet in two
months to consider merging the two companies, ONGC
Chairman Shashi Shankar has said. ONGC controls both
HPCL and MRPL.
continued on page 2

Commentary for the month
U.S. went ahead with its plan to
impose new tariffs on Chinese
goods. The opening shots were
fired by US by imposing a 25
percent tariff on $34 billion of
imports from China, and Beijing
promptly retaliated with duties
on an equal amount of American
products. China accused the US
of igniting “the biggest trade war in
economic history.”
China’s plan to impose tariffs on
agricultural and energy products
from the U.S. in retaliation for the
duties will force American producers
to pay higher costs to sell their
goods to China, while at the same
time they will also lose some of their
existing revenue as Chinese buyers
seek cheaper imports from other
countries. China is already finding
alternative sources of soybeans.
The U.S. exported $25.2 billion of
agricultural products to China in
2016, and a large percentage of
these exports are at risk of being
replaced by alternatives. Beef, pork,
chicken, fish, fruit and vegetables,
dairy products, nuts and electric
cars are all likely to be targeted with
additional duties and become more
expensive for Chinese shoppers.
U.S. had already slapped tariffs on
steel and aluminum in March and
threatens to do the same for high-

tech goods as well. These measures
will
actually
harm
American
businesses and consumers when
they purchase intermediate or
finished goods. The Donald Trump
administration has plans to place
tariffs on aircraft parts, boat motors,
large vehicles, medical equipment,
trains, electronic equipment, radar
and radio equipment, LEDs, TV and
video parts, batteries, machinery,
lubricating oils, plastic pipes,
chemicals, and more.
Many of these products are
purchased by U.S. companies like
General Electric and Best Buy.
A 25% tariff on high-tech goods
will ultimately increase costs to
Americans by $12.5 billion. In
contrast to China’s agricultural
imports, U.S. companies have
fewer alternative suppliers that can
produce the high-tech products
they need in such large quantities.
Because of this first round of
hostilities, American businesses and,
ultimately, consumers could end up
paying more for such Chinese-made
products as construction equipment
and other machinery. And American
suppliers of soybeans, pork and
whiskey could lose their competitive
edge in China.
It is estimated that trade wars would

pare growth in both countries by
no more than 0.2 percent through
2020. President Donald Trump is
prepared to impose tariffs on up
to $550 billion in Chinese imports.
China shipped $506 billion in goods
to the US in 2017.
The root of the conflict is the Trump
administration’s assertion that China
has long used predatory tactics
in a drive to supplant America’s
technological supremacy. Those
tactics include cyber-theft as well
as forcing companies to hand
over technology in exchange for
access to China’s market. Trump’s
tariffs are meant to press Beijing to
change its ways.
Tariffs will bring retaliation and
possibly more tariffs. No one wins
in a trade war.
Back home India is grappling with
weakening rupee and increasing
oil prices as the country is heavily
dependent on oil imports. Rupee is
now hovering in 67-69 range and oil
prices between $74-77 ranges. This
has led to India’s forex reserves
coming down from peak of US $
423 Bn in April end to US$ 408 Bn
in Jun end. Higher prices of Petrol
and diesel by tweaking duties is to
some extend checking the increase
in consumption.
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People on the move
The Petroleum Ministry
has appointed
M Venkatesh,
Director (Refinery) of
Mangalore Refinery
and Petrochemicals
Ltd (MRPL), as the
company’s MD with
effect from June 1.
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GAIL ramping up 400,000 mt/
year Pata PE plant to 100%
after run cut.
GAIL
is
ramping
up
production at the 400,000
mt/year polyethylene plant
at its Pata complex in Uttar
Pradesh to 100% of capacity
this week after running it at
50% last week.

IOC most profitable State
oil Company

Fuel retailer Indian Oil Corporation (IOC)

continued from page 1

has for the second year in a row beaten
Oil and Natural Gas Corp (ONGC) to
become India’s most profitable stateowned company, raising questions over
calls for the explorer to subsidize retailers
amid soaring petrol and diesel rates.

Indian Synthetic Rubber to invest
Rs 10,000 Crs in Haryana
Indian Oil joint venture company Indian
Synthetic Rubber Limited has proposed
to invest Rs 10,000 crore in Haryana.
A big real estate Chinese company
has also shown interest in putting in
USD 1-2 billion in the state.

Government Communications and Interactions
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CPMA point-wise response on petrochemical products furnished on FTAS’ Impact on the Indian
Industry to CII by evaluation by DOC.
Kamal Nanavaty, President – CPMA gave a comprehensive presentation at FICCI Petrochemical
Industry Committee Meeting on Integrated Approach to sustainable growth of Refining,
Petrochemicals and Chemicals sectors for long term growth of the industry.
CPMA submitted note on Measures to Boost Petrochemical Exports from India to DCPC with a
request to take up with the concerned authorities for suitable remedial actions.

Product

2017-18
Imports (KT)

2018-19 (Apr-Apr)

Exports (KT)

Abu Dhabi National Oil Company (Adnoc)
has signed a preliminary agreement to take
a stake in the planned $44 billion refinery
in Maharashtra. UAE’s Adnoc will get part
of the 50% stake Saudi Aramco holds in
the project comprising a 6 million tonnes
per annum refinery and 18 million tonnes
petrochemical unit. The balance 50% stake
in the project is owned by Indian Oil, Bharat
Petroleum and Hindustan Petroleum.

World Environment Day WED
Celebrated
World Environment Day was celebrated in
India on 5th June 2018 steered by MOEF
& CC. An exhibition was also organised
in Delhi besides numerous conferences
related to the subject. Theme was “Beat
Plastic Pollution”. World Environment
Day is the UN’s most important day for
encouraging worldwide awareness and
action for the protection of our environment.
CPMA members actively participated in
various activities.

Key Economic Indicators

Trade Statistics- Key Products
Sr.
No.

Adnoc to pick stake in $ 44b
Maharashtra Refinery.

Imports (KT)

Exports (KT)

UoM

Apr
End

May
End

June
End

1

PVC

1861

20

163

2

Forex Reserves

US $ Bn

423.6

415.1

407.8

2

LLDPE+HDPE

1418

435

101

58

4

PP

939

552

73

64

Exchange rates

1 US$

66.5

67.4

68.5

3

MEG

931

137

63

26

1 Euro

80.2

78.7

80.1

5

SM

789

5

56

1

100 Jap Yen

60.8

62.2

61.9

6

EDC

713

45

47

3

1 Pound Sterling

91.4

89.6

90.4

7

LDPE

465

108

27

20

9

PTA

408

212

52

3

%agePrev
month end

4.90%

3.20%

N.A

8

VCM

398

0

38

0

WTI Crude Oil

US$/MT

68.40

67.04

74.27

10

ABS

82

0.3

9

0.1

US$/MT

628

664

635

11

PS

50

69

3

6

Naphtha C&F
SEA

12

SAN

7

1

1

0

C2 C&F SEA

UD$/MT

1256

1220

1260

13

EPS

3

3

0

0

C3 C&F SEA

US$/MT

960

1,010

980

IIP

Note: IIP for May has still not been announced * Revised by MoSPI
info@custage.com
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