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Oil at fortnight’s highest on
Asian equity recovery

Oil prices extended gains to hit their
highest level in nearly two weeks,
buoyed as Asian shares joined a
global recovery in equity markets and
as worries grew over tensions in the
West Asia.

Saudi Arabia hardens line on prices

For the past year, the OPEC and Russia
— once fierce oil-market rivals — have led
a coalition of 24 producers in output
cuts aimed at clearing the supply glut
unleashed by US shale-oil drilling. Their
objective of reducing oil inventories
to their five year average is finally in
reach, but the two energy giants now
suggest modifying that goal as they
encourage fellow producers to keep
supply constrained.

ONGC-HPCL: A related party
transfusion.

A day before the Union Budget for
2018-19 was to be presented, the state
owned Oil and Natural Gas Corporation
(ONGC) completed the takeover of
Hindustan  Petroleum  Corporation
Ltd (HPCL) by buying out the central
government's 51.1 percent stake in
the company. In one stroke, Rs.369.15
billion was added into the government
kitty for 2017-18, almost Rs.14 billion
more than what the government added
in the whole of 2016-17 through the
sale of minority stakes in more than a
dozen companies.

Commentary for the month

A new peculiar job opportunity has sprung up in USA. Dozens
of companies are looking for truck drivers in west Texas.
“We are in the BOOM of FRAC SAND HAULING” proclaims
a job advertisement on the website Indeed.com. Sand is
used for hydraulic fracturing which unleashed the US shale ol
revolution of the past decade. The sand is mixed with water
and chemicals and pumped into wells at high pressure, to
open cracks in the rock through which oil can flow. Employers
are offering $100,000 per year, even more, and new vacancies
are opening up all the time. 12 new job advertisements for
sand truck drivers were posted just in one week in west
Texas. In 2015, shale oil producers on an average used 3,300
tons of sand per well, which had almost doubled last year to
6,100 tons per well. This requires 250 sand trucks movement
to a well.

The rebound in crude prices to over $60 a barrel has brought
shale oil producers roaring back to life again, but the industry
has not yet returned to where it was before the oil price slump.

According to a forecast published by BP global oil
consumption is likely to peak in the late 2030s. The world
currently consumes around 100 million barrels per day and
BP estimates that number will go up by another 10% before
levelling off. It expects renewable energy to be the fastest
growing fuel source, increasing five-fold by 2040. BP forecasts
that more than 40% of the overall increase in energy demand
will be met by renewable forms of power. 197 countries had
signed up and pledged in May last year to decrease emissions
as soon as possible.

These future mega trends coupled with Electric cars will
definitely impact the oil demand from the traditional oil
suppliers to the world. Incidentally oil was struck for the first
time in Saudi Arabia on March 3, 1938, by an American-
owned oil company. The oil well, located in Dhahran, was later
identified as the largest source of petroleum in the world. The
discovery transformed Saudi Arabia’s economy, making it the
largest producer and exporter of oil in the world.
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I0C, BPCL keen to 960 acres of private and
Acquire GAIL government land in Mangalore Important
Qil Minister Dharmendra Pradhan ~ taluk  for the fourth phase Changes
said that I0C and BPCL both are ~ €xpansion of Mangalore Refinery

keen to acquire gas utility GAIL,
which as per the extant policy

and Petrochemicals Limited.

Gujarat State Fertilizers

DCPC: Shri P Raghavendra
Rao, presently in his Haryana
cadre, is the new Secretary for

needs to be split by separating
gas transportation business from
its marketing unit.

Mangalore Refinery and
Petrochemicals

MRPL is in focus after reports
suggest that Saudi Aramco
(Saudi Arabian Oil Company) is
mulling stake in Indian refineries.
The State government has issued
final notification for acquiring

and Chemicals

GSFC reported over three-
fold jump in its standalone net
profit at Rs 199.57 crore for the
third quarter of the current fiscal
on higher income. The net
profit stood at Rs 61.17 crore
in the same period of the last
year, the company said in a
regulatory filing.

continued on page 2

Department of Chemicals and
Petrochemicals.

EIL: Shri J C Nakra current
Director — Technical EIL has
taken over as CMD at EIL.

IOC: Shri Avinash Verma
has assumed charge as
ED- Petrochemicals in place of
Shri AN Jha.
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Government Communications and Interactions

Review of existing policy on import of Plastic Waste /
Scrap (virgin)

In view of the hazards associated with imports of plastic waste
and the abundant availability of virgin plastic domestically,
CPMA submitted to the Government that imports of plastic
waste including “virgin” waste not be liberalized.

R&D Expenditure & Estimates of Benefits

CPMA submitted an indicative list of initiatives in the field
of petrochemicals in response to the query from DCPC.

Submission on concessions for imports:

CPMA again emphasized upon GOI not to grant any
concession to Saudi Arabia on polymers and elastomers
as the country is self sufficient with new / additional
capacities having been created recently with huge
investments in Petrochemicals.

CPMA member companies in the News
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Indian Qil Corp to invest
Rs 70000 Crs

IOC will invest Rs 70,000 crore
to raise its oil refining capacity
by about a quarter by 2030 as
it takes the lead to meet rising
energy needs of the country. 10C
will expand its refining capacity to
116.5 million tonnes per annum
(MTPA) by 2030 from the current
80.7 MTPA with an investment of
about Rs 70,000 crore.

Gail shows profit growth

GAIL has reported profit growth
of 28.4 percent year-on-year at

Rs 1,262.2 crore for quarter ended
December 2017.

DCM Shriram Ltd plans to
expand Caustic Soda Capacity

The Board of Directors of DCM
Shriram Ltd in their meeting held on
February 23, 2018, have approved
the investment proposal for
expansion of Caustic Soda capacity
at Bharuch (Gujarat) plant. The
company has proposed capacity
increase of 186 tonnes per day at
an investment of Rs. 113 crores.
The expected commissioning of the
expanded capacity is April 2019.

Trade Statistics - Key Products

Sr. 2017-18 (Apr-Oct)
No. Product
Imports (KT) | Exports (KT)
1 PVC 1072 8
2 LLDPE+HDPE 918 162
3 MEG 750 34
4 PP 549 282
5 SM 450 2
6 EDC 410 26
7 LDPE 297 17
8 VCM 256 0
9 PTA 254 177
10 |ABS 60 0.1
11 PS 24 43
12 | SAN 5 1
13 |EPS 2 2

Key Economic Indicators

UoM Dec End Jan End Feb End
Forex US $ Bn 404.9 414.9 421.7
Reserves
Exchange 1 US$ 63.8 64.0 64.9
rates
1 Euro 76.7 80.0 80.7
100 Jap Yen 56.6 58.3 61.4
1 Pound 86.3 91.1 90.1
Sterling
P %age Prev 8.40% 7.10%
month end
WTI Crude US$/MT 60.06 60.05 66.35
Qil
Naphtha US$/MT 608 592 563
C&F SEA
C2 C&F SEA UD$/MT 1260 1268 1195
C3 C&F SEA US$/MT 845 1,030 1,000

Source: DGFT- No update available after Oct 17

Note: IIP for Jan has still not been announced
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CREATING VALUE THROUGH COLLABORATION

CPMA Members

Chemplast Sanmar Ltd. « DCM Shriram Ltd. « DCW Ltd. « Engineers India Ltd. ¢ Finolex Industries Ltd. « GAIL (India) Ltd. « Gujarat State
Fertilizers & Chemicals Ltd. « Haldia Petrochemicals Ltd. « HPCL — Mittal Energy Ltd. ¢ Indian Qil Corporation Ltd. « Indian Synthetic
Rubber Private Limited « INEOS Styrolution India Ltd. « LG Polymers (India) Pvt. Ltd. « MCPI (Materials Chemicals and Performance
Intermediates Private Limited) « Mangalore Refinery and Petrochemicals Ltd. « ONGC Petro Additions Ltd. ¢ Reliance Industries Ltd. e

Supreme Petrochem Ltd. « Tamilnadu Petroproducts Ltd.

Associate Members: SABIC India Pvt Ltd. « Indorama Industries Ltd.  Jindal Poly Films Ltd. « HPL Additives Ltd.

CHEMICALS AND PETROCHEMICALS MANUFACTURERS ASSOCIATION

708, 7th floor, Kailash Building, 26 Kasturba Gandhi Marg, New Delhi — 110 001. e Telephone: 011-43612198  Email: cpmai@airtelmail.in
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